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1-1 Discussion: Financial Management’s Role in Business 

Hi everyone, I am Alex from Denver, majoring in finance. My journey with finance 

began with helping my family manage our household budget, which sparked my interest in how 

money works. Later, I dabbled in investing insignificant amounts in stocks to understand market 

trends. These experiences showed me the power of informed financial decisions and fueled my 

passion for making finance my career path. 

I have relied on financial documents for both personal and entrepreneurial ventures. Tax 

returns, for instance, are pivotal as they reveal the financial health of my side hustle, indicating 

profitability and tax efficiency. I always zero in on the income and tax-paid sections to gauge 

performance and planning. On the other hand, analyzing financial statements has been crucial for 

my investment decisions. I focus on understanding revenues and expenses to evaluate a 

company's profitability. These documents are invaluable tools, guiding me through informed 

decision-making by highlighting financial strengths and areas needing improvement. 

When I think of finance, several key terms and concepts immediately come to mind. 

First, "assets" are anything of value owned, like cash or property. "Liabilities" are what you owe 

to others, such as loans or mortgages. "Equity" is the value after deducting liabilities from assets, 

representing an ownership interest. A fundamental concept in finance is budgeting, which is 

crucial for managing your income and expenses effectively to avoid debt. Another is the 

investment risk and return concept, illustrating that higher potential returns are associated with 

higher risks. These basics lay the groundwork for deeper financial understanding and savvy 

decision-making. 

I will admit that diving deep into finance can initially feel daunting. There is so much to 

learn, from complex terms to intricate strategies. However, what excites me about the FIN 320 
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Principles of Finance course is the chance to get a solid foundation in these concepts. I look 

forward to understanding how financial markets operate and learning different investment 

strategies. Gaining these skills not only boosts my career prospects but also helps me make 

informed personal financial decisions. I am open-minded and eager to see how this course will 

empower me with practical finance knowledge. 
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Engaging With Peers 

Review your peers' posts and find posts that express different perspectives from your 

own. How do your views differ? 

What advice, resources, or encouragement would you offer your peers to help them 

succeed in the course? Be mindful and respectful, particularly when responding to someone 

concerned about the course. 

Response 01 

After reading several posts, I noticed some peers are apprehensive about the complexity 

of financial terms, while others are excited about applying finance in real life. My journey with 

finance has been a mix of curiosity and challenges, which helped me appreciate the practical 

aspect of financial knowledge. Start with the basics and gradually build up your understanding 

for those feeling overwhelmed. Finance is like a language—the more you use it, the better you 

get. For anyone looking for resources, websites like Investopedia offer clear explanations of 

various financial concepts. 


