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INT 220 4-1 Discussion 

4-1 Discussion: The International Monetary Fund 

The International Monetary Fund is a global financial institution that promotes 

international monetary cooperation, exchange rate stability, and sustainable economic growth 

(Mussa & Savastano, 1999). It provides financial assistance to member countries facing balance-

of-payment problems. It offers policy advice to help stabilize economies, making it crucial for 

maintaining stability and resilience in the global economy. 

A government or country should receive a bailout when its financial instability poses a 

severe risk to its economy and the global economic system, mainly where there is a threat of 

contagion that could lead to broader economic disruptions. For example, during the 2009 Greek 

debt crisis, the international community, led by institutions like the IMF, provided bailouts to 

stabilize Greece's economy and prevent the crisis from spreading throughout the Eurozone 

(Alogoskoufis, 2021). This intervention was crucial as the potential default of Greece could have 

led to severe repercussions in the interconnected global market, potentially mirroring the 

cascading failures observed during the 2008 financial crisis (Taskinsoy, 2022). The bailout, 

contentious as it was, aimed to mitigate these risks by imposing stringent fiscal reforms intended 

to restore fiscal stability and confidence, illustrating how bailouts can serve as crucial stabilizers 

within the global economic system. This process highlights the conditions under which bailouts 

are necessary—severe financial distress with wide-reaching implications—and underscores the 

importance of such measures in maintaining global economic stability and ensuring the 

continuity of globalization. 

In times of economic crisis, the International Monetary Fund (IMF) often plays a pivotal 

role, leveraging its global membership and mandate to maintain economic stability (Breen & 

Doak, 2023). However, the IMF's strict reform requirements can provoke significant social 
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unrest in borrowing nations. Alternatives such as individual world powers or consortia of 

countries may offer more tailored financial aid, potentially including diplomatic or strategic 

benefits not typically found in IMF programs. However, such support could carry geopolitical 

biases, introducing political expectations that might affect the recipient's sovereignty. 

Regional groups like the European Union can mobilize substantial resources with 

potentially fewer political strings attached due to their collective nature, leading to more 

sustainable recovery programs sensitive to regional dynamics (Ferrera et al., 2023). However, 

internal disagreements among member states can complicate these multilateral efforts, possibly 

delaying aid or diluting its effectiveness. 

While the IMF remains a key provider due to its experience and systematic approach, 

determining the ideal provider requires strategically evaluating the crisis-affected country’s 

specific needs against potential geopolitical implications and the flexibility of aid terms (Avakian 

& Fotaki, 2024) This balance is essential to ensure the support addresses immediate financial 

needs and promotes long-term economic stability and growth. 

The IMF's role in shaping the global economy involves stabilizing economies, providing 

financial assistance, and promoting policy reforms. Future international monetary policies aim 

for resilience, inclusivity, and sustainable growth amidst evolving economic landscapes. 

  



4 

INT 220 4-1 Discussion 

Peer Responses 

The IMF is considering creating a digital currency. Who would create a global 

cryptocurrency if we had a single digital currency? Would you trust the IMF to create one? Or 

would you prefer one created by a global bank such as JPMorgan Chase or one backed by a 

country? 

What are the ethical implications of cryptocurrency? 

Response 01 

Hey Taylor, great post! When considering who should ideally create a global 

cryptocurrency, the IMF seems like a strong candidate, given its central role in international 

monetary cooperation and financial stability. Trusting the IMF to manage a global digital 

currency could potentially align with its goals of stabilizing economies and promoting 

sustainable growth (Breen & Doak, 2023). However, the ethical implications of creating such a 

currency are significant. Issues like privacy, security, and the potential for exacerbating economic 

inequalities need careful consideration (Baddam et al., 2023). The experience with 

cryptocurrencies also highlights risks such as market manipulation and the environmental impact 

of mining, which are critical ethical concerns that need addressing before moving forward with 

such a significant global financial initiative. 
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Response 02  

According to the instructions of INT 220 1-1 Discussion, we are supposed to write two 

peer responses. I have addressed the given instructions in one response. Following these 

instructions, you can quickly write your peer responses to 1-1 Discussions without a hassle.  

  



6 

INT 220 4-1 Discussion 

References 

Alogoskoufis, G. (2021). Greece Before and After the Euro: Macroeconomics, Politics and the 

Quest for Reforms. SSRN Electronic Journal. https://doi.org/10.2139/ssrn.3801659 

Avakian, S., & Fotaki, M. (2024). Accounting for Failure Through Morality: The IMF’s 

Involvement in (Mis)managing the Greek Crisis. Journal of Business Ethics, 189(4), 

817–841. https://doi.org/10.1007/s10551-022-05312-w 

Baddam, P. R., Yerram, S., Varghese, A., Ande, J. R. P. K., Goda, D. R., & Mallipeddi, S. R. 

(2023). From Cashless Transactions to Cryptocurrencies: Assessing the Impact of 

Digitalization on Financial Security. Asian Accounting and Auditing Advancement, 14, 

31–42. 

Breen, M., & Doak, E. (2023). The IMF as a global monitor: Surveillance, information, and 

financial markets. Review of International Political Economy, 30(1), 307–331. 

https://doi.org/10.1080/09692290.2021.2004441 

Ferrera, M., Corti, F., & Keune, M. (2023). Social citizenship as a marble cake: The changing 

pattern of right production and the role of the EU. Journal of European Social Policy, 

33(5), 493–509. https://doi.org/10.1177/09589287231207333 

Mussa, M., & Savastano, M. (1999). The IMF Approach to Economic Stabilization. NBER 

Macroeconomics Annual, 14, 79–122. https://doi.org/10.1086/654380 

Taskinsoy, J. (2022). Financial Crises Continue to Strike Amid Accelerated Evolution of Risk 

Management (SSRN Scholarly Paper 4038732). https://doi.org/10.2139/ssrn.4038732 

 

 


